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AMERICANS FOR TAX REFORM

December 12, 2006

An Open Letter to President George W. Bush:
No Tax Hikefor Social Security!

Dear President Bush:

On behalf of the millions of taxpayers represented by the groups
below, we urge you to publicly and forcefully repudiate proposals
to increase taxes in any plan to reform Social Security. Recently,
members of your Administration have suggested openness to the
notion of expanding payroll taxes as a part of agrand bargain to
“save’ Socia Security. America s retirement programis
completely broken and any reform package that relies on such
simplistic, punitive measures will not address its underlying
failures. In December 2004, you stated unequivocally “We will
not raise payroll taxes to solve this problem.” Past Presidents
have made no-tax pledges and suffered gresatly in breaking them.
In light of recent reports, Americans are counting on you to
renew your pledge.

Asyou know, last month Federal Reserve Chairman Ben
Bernanke acknowledged that the solvency of Social Security
remains in jeopardy as the number of employed Americansto
support each beneficiary declines drastically. The Chairman
concedes: “ The fiscal consequences of these trends are large and
unavoidable.” Mr. Bernanke is but one of many voices expressing
such a sentiment. Sheer demographics will seal Social Security’s
doom.

Tax hikes, however, are not aviable solution. They are
destructive to the economy and do nothing to solve the larger
structural problem, namely that benefits for individual retirees are
paid for by current workers rather than their own savings. Lifting
the cap on the payroll tax which exempts income over $94,200
would constitute a huge burden for many families striving for the
American Dream.

Indeed, history speaks volumes on the failure of such policiesto
prop up entitlement programs. From 1994, after Congress
removed the limit on wages subject to Hospital Insurance
(Medicare Part A) tax until 1997, the government-projected
bankruptcy date for Part A barely budged. It was not until 1998,
the year after Congress enacted significant changesto Medicare's
benefit structure, that the Hospital Insurance program’s financial
health showed limited improvement. Alas, thislesson has gone
unheeded. Between the 2001 and 2006 Medicare Trustees reports,
the Hospital Insurance program’s projected fiscal lifespan has
been shortened by 9 years. Such has also been the pattern with
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Social Security. Despite large tax increases (and modest benefit
changes) in 1977 and 1983 that were designed to “save” the
program, the long-term actuarial deficit of the program did not
improve.

Social Security reform through individually-owned retirement
accountsis atop priority for American taxpayers. The program
must be fixed so that future generations will not face crippling tax
burdens. Y ou can spark sentiment for true Social Security reform
by pressing Congress for legisation that creates individually
owned retirement accounts and spurns tax increases. Personal
accounts provide a market-based solution to the Social Security
problem. In addition, they would foster the kind of “Ownership
Society” for which you’ ve been such a powerful advocate.

We vigorously supported your efforts to introduce personal
accounts to Social Security and we assure you we will just as
vigorously denounce any efforts to raise taxes in the name of
reform. Whether such schemes are proposed under the guise of
hiking the rate, broadening the base, or “increasing fairness,” the
appalling and unacceptable motive would be transparent: punt
this problem to our children and grandchildren. We' re confident
that you share our opinion, and we stand ready to help you
achieve true Social Security reform, without tax hikes and other
harmful gimmicks.

Sincerely,

John Berthoud
President
National Taxpayers Union

J. William Lauderback
Executive Vice President
The American Conservative Union

William H. Shaker
Voluntary President
American Council for Health Care Reform

Dick Patten
President
American Family Business Institute

Ted Abram
Executive Director
The American Institute for Full Employment
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Daniel Clifton
Executive Director
American Shareholders Association

Tim Phillips
President
Americans for Prosperity

Grover Norquist
President
Americans for Tax Reform

Tim Wise
President
Arlington County Taxpayers Association

Terrence Scanlon
President
Capital Research Center

Andrew F. Quinlan
President
Center for Freedom and Prosperity

1 Jeff Mazzella

President
Center for Individual Freedom

Doug Bandow
Vice President of Policy
Citizen Outreach Project

Barbara Anderson
Executive Director
Citizens for Limited Taxation

Pat Toomey
President
Club for Growth

Keith L. Runyon
President
Concerned United Taxpayers

Thomas Schatz
President
Council for Citizens Against Government Waste
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New York Tax Reform
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1 Reason Founduation

Tom Wright
Senior Spokesman
FairTax.org

Thomas McClusky
Vice President of Government Affairs
Family Research Council

Mallory Factor
Chairman
Free Enterprise Fund

Matt Kibbe
President and CEO
FreedomWorks

Richard O. Rowland
President
Grassroot | nstitute of Hawaii

Jon Coupal
President
Howard Jarvis Taxpayers Association

Tom Giovanetti
President
Institute for Policy Innovation

Stephen J. Entin
President
Institute for Research on the Economics of Taxation

Kevin McLaughlin
President
lowans for Discounted Taxes

Karl Peterjohn
Executive Director
Kansas Taxpayers Network

Patrick Sammon
Executive Vice President
Log Cabin Republicans

Richard Falknor
Executive Vice President
Maryland Taxpayers Association, Inc.
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Forest Thigpen
President
Mississippi Center for Public Policy

Amy Ridenour
President
Nationa Center for Public Policy Research

Lew Uhler
President
National Tax Limitation Committee

Doug Kagan
Chairman
Nebraska Taxpayers for Freedom

Fred Lane
Chair
New Y ork Tax Reform Organization

Geoffrey Segal
Director of Government Reform

Reason Foundation

William Westmiller
National Chairman
Republican Liberty Caucus

Paul Gessing
President
Rio Grande Foundation

Karen Kerrigan
President and CEO
Small Business and Entrepreneurship Council

David Strom
President
Taxpayers League of Minnesota

Rick Durham
President
Tennessee Tax Revolt, Inc.

Michael Quaid
Executive Director
Vermontersfor Tax Reform

Rose Bogaert
Chair
Wayne County Taxpayers Association




