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June 5, 2007

Dear Representative:

The Internet has been a remarkable engine of edergmowth and innovation over the past decade, in
large part because it has operated as a free mwitketut undue taxes or regulation. With the emipt
Internet tax moratorium set to expire in Novemlpeg,urge you on behalf of our members to support
extending the moratorium into a permanent ban.

The current ban prohibits taxes on Internet acdéeslkiding broadband as well as dialup connectidhs.
also prohibits discriminatory taxes that treat iné transactions different from other transacti@sswell
as duplicate taxes. The ban is not a special ettemfor Internet-based companies, who remain siibje
to broad-based taxes.

If the moratorium is allowed to expire on NovembieP007, states will likely impose new taxes on
Internet access fees, as well as bit-taxes on d@mas| and perhaps even email taxes. There would be
unlimited potential for taxation that would impeithe flow of commerce and information on the Intérne
and shut down a great engine of economic growth.

The moratorium has kept consumers’ Internet bitisluttered by the myriad taxes and fees that they a
forced to pay on their phone and cable bills, figtance. It is hard to argue with the clear paticgcess

of the moratorium. Another temporary extensior lgéve open the possibility of such
counterproductive taxes being imposed in the fut(iee moratorium should therefore be extendedanto
permanent ban that will protect Internet users fromecessary taxation and create a more predictable

policy environment.

Sincerely,
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